Exempt and relief of corporate income tax

Tax rebate shall be offered to Volume of investment Volume and percentage of tax
following infrastructure sectors rebates

J Ene_rgy, heat S(iwci In corporate income tax credit equaling
- Engineering networ . .

] Pu?e Watergsupply, Investment worth USD 500.0 or  to 50 percent of its investment shaI_I be
 Sanitary system more offered to such entity in terms of its

- Auto road revenues generated from free zone.

- Rail way

- Airport

- Communication network

Investment sectors offered tax Volume of investment Volume and percentage of tax
rebate rebate

- Warehouse In corporate tax credit equaling to 50
- Loadlmg and unloading facilities Investment worth USD 300.0 or percent of its |nve§tment shall bg

- Hotel e offered to such entity in terms of its

- Entertainment complex revenues generated from free zone.

- Manufacturing facility to substitute import,
or a manufacturing facility for export
products

Industrial sectors offered tax rebate Volume and percentage of tax rebates

-Industries based on innovation and high An entity engaged in innovation and high technology based production in a free zone shall
technolo qy be exempt from corporate income tax during the first five years from its commencement of

economic operation.

Other cases to use tax rebates Volume and percentage of tax rebates

Losses incurred by an entity investing to a free  Shall be deducted from the taxable income of such entity during
zone as shown in its tax statements the first five years from its commencement of production or
operation following its target construction.




Immovable property tax

The percentage of tax relief

The facilities constructed and recorded in the register of a free zone shall be fully exempt from immovable property tax.

Following sectors shall exercise relief of | The percentage of relief
land fee

-Trade From the commencement of operation in FZ : * first 5 years 100%
-Tourism * subsequent 3 years 50%.
-Hotel /hospitability/ services

Economic entity engaged in following infrastructure sectors shall exercise the relief | Percentage of relief
of land fee

- Energy, heat source

- Engineering network To release from the

- Pure water supply, payment of land fee for
- Sanitary system the first 10 years from
- Auto road the operation

- Rail way commencement in FZ.
- Airport

- Communication network

Other cases to use relief in land fee | The percentage of relief

A Mongolian or foreign nationals, legal person having
a land use of land possession agreement in a free The Government shall determine the duration and percentage of such relief
zone may also be subject to relief for a specific
period of time in consideration of such person’s
status of performance of obligations borne in respect
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